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P/L comments 
› Revenue stable 

– Top line increased QoQ and stable YoY with 
new Managed Service business 

– Decreased export business into CIS 
– Zero financial exposure to Russia and Ukraine 
– Increasing share of internal Ericsson sales 

leading to lower business risks 

  

› Profitability challenged 
– Business mix changes lead to lower margins 
– Continuous price pressure from customers 
– New managed services business further alters 

the business mix 
– Declining Selling, General & Administrative 

expenses 2014 – continuous reductions into 
2015 

– Lower financial income due to less yielding 
assets put at work (deposits; discontinuation of 
using balance sheet for customer financing - 
financial risk reduced) 
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INCOME STATEMENT 

MHRK 1412A 1312A YoY  
Change 

Net Sales 1.314,9 1.345,2 -2% 

Cost of sales -1.135,3 -1.125,1 1% 

Gross Profit 179,6 220,1 -18% 

Gross margin % 13,7% 16,4%   

Selling expenses -56,3 -60,7 -7% 

Administrative expenses -34,1 -32,7 4% 

Other Operating Revenue 3,8 2,1 78% 

Other operating expenses -11,5 -1,6 599% 

Operating Income 81,4 127,2 -36% 

Financial Income - Net 6,9 17,1 -60% 

Profit Before Tax 88,3 144,4 -39% 

Income tax -1,0 0,0 0% 

Net Income 87,3 144,4 -39% 

ROS% 6,6% 10,7%   
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B/S comments 

SEK 3.0 b 
+38% 
+99%             

 
› Strong balance sheet 

– Equity ratio of 48% 
– Despite extraordinary dividend 2014, cash 

and financial assets represent a third of the 
total assets 

– Strong focus on leaner use of working 
capital has paid off with significant decrease 
in inventories 

– Strong focus on cash collection has further 
reduced Accounts Receivables during 2014  

 
› Solid cash flow 

– Cash conversion at 117% 
– More than MHRK 176 generated in Free 

Cash Flow from Operations 
– Reduced working capital and strong cash 

conversion allows high dividend pay-out 
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BALANCE SHEET 

MHRK DECEMBER 31, 2014 DECEMBER 31, 2013 YoY Change 

Non-current assets 160,4 152,6 5% 

Property, plant and equipment 135,7 131,6 3% 

Intangible assets 5,5 2,1 160% 

Loans and receivables  19,2 18,8 2% 

Equity securities 0,0 0,0 0% 

Current assets 539,2 895,5 -40% 

Inventories 30,9 51,5 -40% 

Short-term receivables 275,2 321,7 -14% 

Prepayments and accrued income 2,0 1,2 69% 

Cash and cash equivalents 231,0 521,2 -56% 

Total assets 699,6 1.048,1 -33% 

Total equity 335,5 671,1 -50% 

Total liabilities 364,1 377,0 -3% 

Long-term liabilities 14,6 4,8 206% 

Short-term liabilities 349,5 372,2 -6% 

Total equity and liabilities 699,6 1.048,1 -33% 
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CHANGE IN liquid assets 
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FOCUS AREAS 

stable profitability  

Continuous focus on SG&A 
expense levels 

High Cash conversion and 
Working capital efficiency 

Risk management policy 
and directives tightened 

Strategic financing and 
funding evaluated 
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